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REMARKS BY
- THE HONORABLE ADLAIX STEVENSON,
F/ UNITED STATES AMBASSADOR TO THE UNTTED NATIONS,
v BEFORE THE NATLONAL PRESS CLUB,

WASHINGTON, D.C., MONDAY, JUNE 26, 1961,

: THE CHAIRMAN (Mr. Cosgrove): Cantlemen, 1f we may, we will begin
the meeting.

: Contrary to unconfirmed reporis, T have it on good authority that
Adlal Stevenson is not running for President of South America, (Laughter)

: After the countdown or counbtout last Tall, Ir. Stevenson learned
that one doesn't really ! t the victorious candidate to win,
Besides his own agppoinimoent as Arbossador to the UN, his law practice
was practically dlssolved by subscoue Lppointments by President
Kennedy. You wlll recogrize soms of cae at the head table today wlth
the other distinguished puests T woul ka2 you to meet at thisz time,

oy

On my left is Eia nXeciisney, who 1S also thHe Vice Dean of the
Diplomatic Delegation, Fernando Berckemeyer, the Ambassador of Peru.
(Applause)

On my right 1v His Zxcelleney the Ambassador of Chile, Walter
Muller. (Applause)

-+ On my left 13 His Excellency %he Anbassador of Argentina, Dr, Emilio
Donato del Carril. (Applausc)
. On my rignt is His Ixeellency the Ambassador of Venezuela, Dr, José
Antonlo Mayobre. (Applause)

;o On my left is His Excellency “he Ambassador of Ecuador, Dr,
Alejandro T, Ponece L, (Applause)

To the rlght is Charze dfAfTaires of Colombla, Dr, Ignacio Mesa,
(Applause)

On my left 1s Charge d'Affaires of Paraguay, the Honorable Persio
da Silva, (Applause)

To the right is the Counselor of Bolivia, representing the Ambassa-
dor, Mr, Jullo A. Eguino L. (Applauce)

- To my left is Charge d'Affaircs ad interim and Minister Counselor of
Brazil, the Honorable Alfredo Bernardes, (Applause)

. On my rlght 1s the Sccretary of Labor, whom I'm very happy to have
Wwith us today, the Honorable Arthur J. Goldberg. (Applause)

To the left is the Govecrnor of Puerto Rico and a member of the Club,
Luis Munoz Marin. (Applausc)

4 To the right 1s the Chairman of the Latin American Subcommittee on
Forelgn Relations, the Honorable Wayne Morse. (Applapge}
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EXEQUTIVE Tinis oy [ if i3 on my left
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my el ls tnz sSecretary General ol the Orgarn.zation ol Americar

~=-_ Dr. José A. Mora. (Applause)

i the right is the Honorable Thomas Morgan ol F-onsylvanii,
Liteman of the Forelgn Affalrs Committee. (Applause |

. the leit is tv1e Under Secretary ol Labor, ine fionorablie
Wirtz--ws one of che law partuerc. {Laughter) (Applause)

mwy right 13 ta Assistant Secretary of State lor Publilic Affairs,

' e
. u-nepable Roger ‘ubby. (Applause)
., Lne lert ls tae Acting Secretary of sState tor international
“ation Affalrs, the Honorable Woodrut't Waliner (Applause

., the right 1s the Director of the Oftice or L.stv Coast aAffalr s
coment of State, Mr. Harvey Wellman. (Appiause} Mr. Wellman ai-<
~e tour with the Ambassador.

Cother member of the tour, the Dlrectior of New sService, U. S,
.=+ to the United Nations, Mr. Frank Carpenter. {Applause )

P olessor Lincoln Gordon.

‘&a on the ieft, another member of the tour,
ressor, by the way, is from Harvard, the rmcon mics Sectlon.

ue»

nave i1 the audlence a number o guesuts L'd .lke you to meet.

seammaster General, J. Edward Day. ‘Applause)
i~ heve senator duskle of Malne and Senator McC :rthy of Minnesota
oucressman John Brademas of Indiana. (Appl:zuse.

tnny tnform me Zenator Kefauver is nere voo. W= nad planned to have
iLii in at the nead table, but he 15 here with u:; somewhere
«5» Kefauver. (Applause)

sther member «i the law firm ls Under secreteiy of Labur--oh,

i,
Chaioman o ohe Pedeprsl conmunle s LIons o Lusion, Newton Minow,
1e2 )
£
b o ies oF the Anbaseidor, . oolalry, oo s aiark. (Liughter)

{n the oalcony a deiegaticn trom the Scatn American
Trey are nere with the OAS studying uhe allanza for Progress.

L Uook of Ohlo is aisc with ws ©oday. {Applause)

Commlisoioner of Puertc Rico, .-, rernos-isern.

Tnureday Amgassador sStevensouo returned Jr o a 19-day dipiomatic
ssance to the same area that he had made a rip as a private
Just sH moritis 2o, This tour included ten satlons and almost

s
}
roousanu Alpr mild

Pl
i
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AMBASSADOR STEVENSON: It's 17,000 miles.

THE CHAIRMAN: I'm corrected, it's almost 17,000 air miles, I don't
want to undersell anyone here today.

And In asking the Ambassador to make this special mission part of
the Alliance for Progress, President Kennedy e¢mphaslzed that our
cooperation in this Hemisphere should not only be in the economic and
social flields. He =aid, "We need to explore methods of obtaining
closer relationships in the cultural field as well as between our
schools and universitvies, our teachers and students, our sclentists and
artlats, our writers and thinkers, in short each manlfestation of the
diversity of the culture and tradltion of our peoples.”

And continuing the President said, "I think there are few people
in the United States better quallified than Adlal Stevenson to examine
and discuss all these possibllitles, I'm sure that his Journey will
contribute immeasurably to our preparationas for the Montevideo conference
and the strengthening of the inter-American system,"

gGentlemen; those are the President's words and I think we have with
us today a man who really needs no introductlon. Adlal Stevenson is
well known to all of us. You lknow hls background and his history and
his qualifications for his present agsignment. It 1s my pleasure to
present to you now the Honorable Adlal Stevenson, the Unlted States
Ambassador to the UN. (Standing ovation)

AMBASSADOR STEVENSON: Mr. Chalrman and ladies and gentlemen, T
hope you don't know my qualifications for this trip. (ILaughter)

Perhaps I should have sald "Iadles and gentlemen and fellow
Democrats, since this is a more agreeable reception than I ever expected
to get at the Press Club. (ILaughter)

I also didn't overlook the dellcacy and the potentlal value of your
introduction of the law firm. (Laughter)

The time may come, boys, when we wlll have to go back to work
again. (Iaughter) (Applause)

i have successfully evaded the Press Club for a good many years and
this time you caught me by cable. It's bad enough to be exposed to the
Unlted States press and all of the experts on any given area of public
interest, but here today I have not only the press but also Senator
Wayne Morse., (Laughterg

Who probably lkriows more about Latin America than I shall ever know;
Congregsman Thomas Morgan, before whose commlttee I am about to appear
at 2:30 this afternoon, if I get out of here alive. (Laughter)

And the Ambassadors of all the countrlies that I have visited,
including finally my old and esteemed friend who honors me by his
presence here today, Dr. Mufioz Marin, Governor of Puerto Rico. And,
finally, I have even two Illinois colleagues, Arthur Goldberg and Ed Day.

You know,
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Jour know, when I came home I thought that thinge were a little
iused in Latin America. But when I came back to 'ind that the
time Unions were turning down the Secretary ol Lebor's attempt
*tﬂid us inr the Taft-Hartley Act and the Presldeni was proceeding
irvolke 1% ater he succeeded in getting the advice of Arthur Goldberg,
» only report that the aftairs of Latin America c¢re 1in pretty good
:,  (Laughter) (Applauue)

i'm reminded of the distinguished scholar on th:: trip, one of

ne Preslidents of Urumuay, who zaid to me, after we had concluded
ternoonu ol conversation wlth the colleglum that =overns that

aury, 'Governor Stevenson, 1f you feel a little bit depressed, just
ber what a great Spanlsh wrlter once said., He faild that Spanlards
3 ttle all of the problems of the world except thre=ir own country's,”
‘augshter)

Javbe it wasn't a Spanlsh writer atfter all., (Liughter)

funt befere I lef't on this journey at the instar e of the President,
£ to a biyg dinner in New York and Bcb Hope was tnere and he turned
id, "My friend, Adlal Stevenson, is about to lcave for South

erica to visit our Prilends and he will be back the -ame day.' (Lauwshter)

-

{211, I want to assure you that that 1s not the zase, that our
‘ irdz were very rfriendly, and 1t took me 18 days tv get home.

. remember very well a year ago, pius, wnen I miae a long trip
vl Latlin America listenlng to an amucing speecih tv one of Its
~mpllshed diplomats, & leader, the Foreign Mirnister of one of the
“mipgg, one of the Republics of Latin America, whe said, "You know,
o oold dave you nhad a polley called the good nel; tibor policy. Well,
= that because we always thouzht of you a2z the nelghbors and we
- ood.” (Laughter)

o Iomuss say chat thls time I came away with e impression that

Amerlea is not only an enormeous problem for th: United States

they understand 1ts problem perhaps better *han 1t did when

led there betore. But 1t's not Jjust a preobler for the United
It's a4 problem for the world, for Latin Ameir'ca,

gn our journey, we covered some 1/,000 miles ant visited all of
“an capitals of South America, and I hope very mi.ch, and I expect
immedlately following my journey that there wil. be a similar

>0 bo Central America and to Mexlco.

i

* objective
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Our objective was to consult on the planning for the Alliance for
Progress meeting, presently to take place in Uruguay next month, and to
conglder all the ways and means of improving cooperation between North
and South America., And I have here for you today, because I was told to
hurry up and get through with my formal business and then you could per-
haps ask me some questiong I too have an expert. I have with me
Dr. Lincoln Gordon, who traveled with me throughout this Journey, along
with Ambassador Ellis Briggs, who 18 one of our senior Foreign Service
Officers and who has served as Ambassador in other diplomatic posts in
Latin America cver many years, He, unfortunately, has been obligated to
return to his post in Greece, but Dr, Lincoln Gordon of the Harvard
Business School, who has been the head of the President’'s Task ¥orce on
the Alllance for Progress program, has come here and will help me out if
I get in trouble, walca I suspect wlll happen any minute. (Laughter}

Well, 1f you will permit me, I wili run through these disorderly
notes that I have here and then perhaps you willl be good enough to ask
me questions, I shall not feel in the least inhiblted by the presence
here of Ambaseadors of these friendly Republics who comprise the
southern half of our great Hemisphere,

Well, every country that we visited, almost every country, is now
under democrabtlic control, The political stability of these regimes is
under severe strain almost everywhere, Communist and other extreme left
wing forces have generally gained in strength and aggressiveness in the
past year, I felt, And the danger of right wing coups d'etat in several
countries is stil) evident,

In Venezueia -- and I will run through these countries rather
hurriedly -- it is s3till in the stage of contlnuing fear of a right wing

coup, although there are hardening indications that the business com-
munity, the financial community and the army now recognize the importance

of supporting democratic institutions and the impoxtance that President
Retancourt finish his term and establish constitubional dgmocracy in that
EGrmented country,

The alternative, of course; is further ioss of confidence, economic
gtagnation and rising radicalism., The left wing violence in the Caracas
slums, however, remains acute. President Betancourt 1s trying to push
ahead on sound lines, including the restoration of business confidence a8
Wwell as continued socilal and economic reforms,

In Argentina President Frondiziis regime 1s getting stronger, I felt,
all the time, He is making bold efforts to restore fiscal responsiblliity
and to recover from the effects of Peron's decapitalization of that great
country. Eyes there are fixed on the next Congressional elections which
elther will consoclidate the reglme or open the way to a possible new at-

tempt at dictatorship.
In Brazii
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in Brazil, President Quadros 1s less popular now than he wau at the
start of hls adminlstration because of his firm austerity measures to
stop the rampant inflation and the financial disorder which had cvertaicen
sur largest neighbor in this llemisphere. Communist azitatlon 1n the
Brazilian nortneast 1s increasingly vigerous and dangerous, asg you ail
tnow. The President's attitude on Cuba and on the Communist bloc ariges
partly from a desire, I believe, to establish Brazll's pollitical
independence on the one hand and is reilnforced by his fear of alienating
domestic groups with zn underlying sympathy for the (uban revolutleon.

7n Urupuay, socilal and economic condltions are i-rtunately not
explosive. And the situation 1s relatively stable. r1lthough the system
of the collegiuwn executlve makes for extreme governmental weaknesses;
as [ say, there are nine presidents and no one can sp=ak for Uruguay.
The main focus of the left wing agiltaticn is amons students and
intellectuals 23 18 so often the case.

Tn Faraguay, General Stroessner is clearly in ccmmand.  His leader-
ship is skert of a tovalitarian police state by far. But he seems
neluctant, although I'm very hopeful that these views will be disproved
ir the near iuture, tos fulfill his pledges of democretization and some
observers believe that some subversive, at least Communist forces, are
more poweriul than appears to be the case. But I have great hope for
Paraguay.

chile continues %o enjoy its broad tradltional, anclent devogion
te democratlic institutions. The relative success of Alessandri in
controlling inuslatior has reduced one serious source of social dis-
sontent, but other sources remain 1in the continuing economlc stagnation
and the need for positive action on land reform. A cangerous slgn was
the swing of peasants and votes thils spring to the e:treme left for the
firgt time, at the samne time that the moderate Radial. Party was gaining
support = the urban centers,

aslivia, of course, is 1n an acute and dangerou. state, President

vaz Estenssorc, a man of vigor and purpose, [ felt, .s malntaining his
authorlity but by a tenuous thread. Vice President Lechin has been
unwilling so rar to announce his filrm support for th: new stand against
the Communist mine workers and the student leaders. The baslc crisis of
povernmental authorlty 1s now belng played out in thot strange and wonder-
1] country, with the little army supporting the Precident but with
i uncertainty whether he can sufficiently dominat- the situation to

~arm e private miners and peasant armiles and p2ovlde enougin

~b1llity so that the long awalted and perfectly fea..1ble economic

alopment can go rorward.

In Peru, political circles are preoccupled with the 1962 Preslidential
~iection. Whille the present reglme of President Pra.o and of 1its
gistingulshed Prime [inlster Pedro Beltran 1s strong, there 1s not yet
clear certainty that their coalition of moderate and conservative and
anti-Communist elements and the left wing of the Apr.sta party will de
avle to agree upon a candidate for the next election.

4% present, the antl-government front runner wo.ild appear to be
waprnando Beladnde, an attrzctlve and vigorous youngel man who is pro-
occupied wilith.many large plans for internal developm>nt of his
rasclinating country, but says, for example, that he .mows sowethirg about
Poru but rnothgmer. abopib
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Cuba, and avoids foreign pollcy controversy. While the government las
trying to make social improvements in housing and land settlement with
some success, there has been as yet, no successful basic, fundamental
attack on the vicious tax and land reform problems. But the government
recoghizes this necesslty, as 1n so many of the countries of Latin
Amexricsa.

Here, too, therefore, the present relative calm, except in the
universitles, probably conceals some explosive undercurrents. But we
and Western ideals have no firmer friends thau the present government of
Peru. .

In Ecuador the government i1s headed by Presldent Velasco Ibarra,
who seems confldent that there is no Communist problem in his country
and that 1f there 1s he can deal wlth 1t by the force of his personal,
peaceful phllosophy and he is a great scholar and also by his extra-
ordinary pewrsonal popularity. The student leadership in this .
interesting country has recently been captured from the Communists for
the first time in 16 years. And the program of the government to
improve domestlc conditions 1s good and timely, in view of the country's
- badly disordered econony.

The present leadership in Colombia 1s, of course, excellent. But
the stabllity ¢f the regime depends now on finding a conservative
presldentlal candldate to carry on in the period 1962 to 1966, in
accordance with the curlous bipartisan national front arrangement
which was worked out in 1958 to stop the violence and which replaced
the dictatorship at that time. Bandlt type violence remains a ma jor
problem in several outlying provinces of Colombia, now aggravated by
Communist infiltration.

The domestic program of President Lleras Camargo is precisely in
accord with the Act of Bogota, and the thinking underlying the Alliance
for Progress.

You will want to know something about the obvious questions that
always interest us., Communist penetration, and so on, have increased,
I believe, In vigor ard effectlveness since my more leisurely Journey
through these countries in 1960, This 1s marked especially in four
groups: the unlversity students, the professors, the school teachers,
and the labor unions. Urban slum dwellers, especially where there 1is
severe unemployment, are also ready victims and hitherto unorganized
rural areas, of which outstanding examples are northeastern Brazil and
rural areas in Chlle and Colombia and Ecuador.

A good deal of propaganda material is being imported from Cuba.
Several governments commented on activity by Cuban agents, sometimes with
Tthe help of Cuban diplomatic missions. The Cubans appear, however, to
be becomlng increasingly cautious about gunrunning and blatant abuses
of diplomatic missions for subversive purposes. I must tell you I was
followed on this Journey or preceded by two or three diplomats from
Cuba., It sort of reminded me of those truth squads that the Republicans
had. (Laughter)

I remember
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{ remember saying at a diplomatic banquet somewhat to the amusement
2t the audience, in the campaign I think of 1956 when the truth squad
arrived at the airport about the same time that I did, that they bore
axactly the same relation to the truth that the fire engine did to the
“ire, they would extinguish 1t 1f they could. (Laughter)

The theme of these gentlemen, and very accomplished senior diplomats
i the Cuban Foreilgn Service they were, was generally to interrogate the
#oreign Ministers and the Presidents of the countries that I Just vislited
ag to thelr view on monintervention and on self-deterrination, I must
recall vividly the responses that some made who will have to be nameless
hecause I don't want to embarrass them, One of them told me that he had
said, "Yes, we belleve in self-determination in this country and we be-
iieve that self-determination means the right of the people to choose all
5f the time. Have you those conditions in Cuba?" Ancther one sald, "Yes,
<2 believe in those principles of the American system, of the American
structure, but we also believe in all of the other principles of the
imerican system.,"

i think these kinds of responses are indicative ¢f the feellng that
srevaiis among the thoughtful leadership in most all c¢f Latin America,

The alignment of Cuba with the Communist movement has greatly added
ho tne appeal of Communism, however, since it can now take on the guise
5 an indigenous Latin American revolutionary movement, There 1s very
vicespread popular sympathy for the proclsimed goals ¢t the Cuban revo-
tution. ineluding land reform, popular education, social equallty, the
semoval of foreign business influences, and defiance cof the Yankee
nlossus. The fallure of the April invasion attempt gave added impetus
to Communist Castro penetration since i1t seemed to imply immunity of left
sxtremism in Latin America from United States retaliation, There 1s
11ttle popular appreciation of the Sovietization of the Cuban regime,

Latin America thinks of Cuba as -~ by and large, the common ordinary
oecple think of Cuba as a soclal reform, as a soclal revolutlion, whereas
We think of it as Communism. They are unaware for the most part, I felt,
»f 1ts establishment as a police state apparatus of terror or the other
aserversions of the original revolutionary objectives of Mr, Castro,

Much more intensive action in evidently needed tc promote the demo-
spatic cause in intellectual savants in Latin America. Minlsters in
several countries commented once again on the absence of cheap paperback
sranslations into Spanish and into Portuguese of Unlted States classics
and of important nonfiction, contemporary works, including my own,

{Laughter

wnich I am happy to say I do have Spanish translations in most
suses and I seem to be very well known., I'm not sure whether they read
them just the day before I arrived or not, but they point to the con-
trast with the highly subsidized and wldely distributed editions that we
nave all encountered in our travels abroad of Marx, Lenin, of Mao Tse-

tung and other Communist writers,

¥ar more, as we find now, as you probably know, -iistributed all over
Zouth America, do-it-yourself handbooks on how to be a guerrilla war

fignter
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fighter printed in China, "How to Overthrow the Cathélic Church", printed
in China, and so on., A far more affirmative atteck onh the problem of
urbag slum conditions and the vrural insecurity ja akgﬁtevidently needed if
these large groups, no longer politically pagsigg;_@ge}to gge some hope
for a better life under frée institutions . . ;ﬁ,§~; e A

In connection with the mlsunderstanding ofjfhg5'ﬁue ¢haracter of the
current developments in Cuba, I belleve thag excellgAtiuge .duld be made
of students and of professional intellectuals am&' LEhe Bybdn cexiles,
especially those who fought with Castro in his ‘edpi 1day§lfﬁa?5peak and
write and circulate among their counterparts throyghouk tnﬁfﬂgm;qphare.
Their testlmony would have a credibility whlqy*no%yﬁrgﬁ.Aﬁén?agggcan be

eXpected to achieve, o BT Sk
: T4

: We encountered a unanimous and intense, and I ddp 'y 8xeggerate, in-
tense interest in the Alliance for Progress Program, PPesident Kennedy's
March 13th address was described as having created avﬁydround impression
in Latin America, the most favorable since Franklin Rogsg¢velt's announce-
ment of the Good Nelghbor Policy. Without exceptlon, gpvernments em-
phaglzed the political importance of making the Uruguay meeting of the
Inter-American fconomic and Social Council a Buccess, {o use their word.
And that means not merely another in the long line of ipter-American
meetings,

On the other hand, there was no clear or uniform definition of what
constitutes success, There was a wide variety in the concept of the
meetings of obJjectives and procedures and great digparity in the inten-
8ity and the c¢haracter of national preparations for tﬁ;s program, A
few governments appeared to belleve tLhat the meeting would be the
occasion for the cutting of an aid melon, so to speak, with little »e-
gard to self-help measures or structursal reforms in such fields as land
tenure and taxation, But all paid at least 1lip service to the concept
of self-help, And several were in deadly earnest on this front.

In terms of technical work on long-term programming for national
economlc and soclal development, Colombla, Chlle, Brazil and perhaps
Venezuela seemed to be well in advance of thelr sister nations, Several
others handed us interesting proposals, some handed us shopplng 1ists,
8¢ to speal, of public investment projects on which they look for aid
by loan and otherwise,

Argentina emphasized the l1mportance in her rather special case of
industrial development, as contrasted with social investment which has
made such long progress o1 =0 many years in that great country. Many
governments advanced claims for speclial conslderation on political or
other grounds. In several cases less emphasis was placed on outside aid
for pubile investment than on trade and commodity pg;ce,pplicies.

Argentina, Uruguay, Chile, have declared frequently their strong
emphatic interest in Amerilcan policy support forethgir commereclal
negotiations with the European Common Market, And ghere;was the most
intense interest in joint action to stabllize commddity prices and to
raise the prices of key lmport items 1in thisas countnyi export items for
them, notably coffee. Some 14 countries, ag you RPQﬂg of Latin America

are
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are largely dependent for their foreign exchange position on thelr export
of coffee.

I believe our mission greatly clarified the thinking of many South
American governments on the types of results which we might hope to
achieve at the Uruguay conference, especially in the fields of investment,
programming and the coordination of outside aid. We must clearly expect
active discussion of commercial policy and of commodity markets and we
should have well defined positions on these 1ssues,.

A forthcoming attitude in these flelds would do much to overcome
the disappointments which are likely with respect to the amounts and the
conditions of financial aid, As to aid, 1t is a fact that the needs are
enormous, The desire for accelerated growth 1s great and universal and
the capacity for effective use of aid is being raplidly augmented by the
asystematic programming of public lnvestment, often for the first time,.

In most cases the general concepts and priorities are not far ocut of
iine with our own thinking. It 1s evident that large increases in the
rate of economic and social investment and United States ald as compared
with recent years are expected throughout South America, Fortunately,
most of the governments appear to be thinking mainly in terms of hard
10ans which can be financed by the World Bank, by the Inter-American
Development Bank, the Export-Import Bank, to the extent that thelr real
eredit worthiness permits,

This in turn may be largely dependent, of course, on action in the
commercial policy and commodity market areas. If Congress furnished the
authority for making long-term commitments, there 1s no quesation but that
the ability of the Latin American governments to carry through sustalined
development efforts, including the needed structural reforms, will be
greatly enhanced,

Jur mission demonstrated, I think, the vital importance of recreat-
ing confidence in a collective approach to the problems of Communist sub-
version and of indirect aggression if the inter-American system has any
hope »f survival,

The abortive Cuban invasion attempt of last April, coupled with sub-
sequent public disclosure and controversy, did not enhance Latin American
opinion about the United States, I think we might as well face 1t, be-
cause non-intervention is still a cardinal article of faith throughout
our good neighborhood, But I suspect there is a great deal of unspoken
dlsappointment, actually, that the invasion falled, that even in these
rases, most of them I dare say, would have denouncec¢ any unilateral in-
sasion publicly.

in some countries there has been a tendency to regard the Cuban
sroblem as essentially a bllateral one between the United States and
Cuba, which might be negotiable 1f we only relaxed our hostility and

permlitted
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permitted the larger Latin Amerlcan statee to act as medlators., I be-
lieve that we succeeded 1n convincing the Presldents and gzovernments con-
ceriied that the problem is by no meang a bilateral problem, that such
i1ssues betwoen us &3 compensation for expropriated propertles are of
secondary order, which could be negotliated if other circumatances were
favorable, and that the real cause of concern 1s the establishment of a
beachhead for Communist penetratlion and subveralon throughout the Hemi-
sphere, .

It follows that the i1ssue 1s one of concern to all of the American
Republics, affecting Latin Amerlca even more than the Unlited States,
because it is the Latin countrles which are more vulnerable and actually
the objJect of Indlirect aggression today, It 1s they, therefore, who
should be primarlly concerned with action to deal with this universsl
problem,

It was generally and strongly felt that no collectlve actlon could
be officlally considered untll the economlic conference was concluded and
nad demonstrated 1ts success as a major step toward economlc and soclal
development, towards the creation of some sense of hops among these
miserable masses in so many of the Latin Aperlcan countriles,

Thils concluslon was based partly on the need to obliterate the
memoyy of the April Invasion effort, but far more on the need to show
to dissgident left wing elememts Iin their countrles that there i3 real
promise of economic and soclal progre2ss under genulnely demccerzatic
reglimes working in c¢ooperation with the United States.

As oo the posslibllity of collectlve actlon after the Llillance for
Progress meeting in Uruguay, I can't predict of ccurse with any confli-
dence. Zut I think It's quite possible that there will be strong lexder.
ahds in Datin Americsa to deal with this new form of ocutside intervention
andey the Rio ract in the treatles constiiuting the system of fthe
Americas. The action can be meaningful only If it L3 supported, of
sourads, by two of the ihree largest Latin Amerdicén oountries - -
Argentina, Brazll ana Mexico, This point 1s agreed dy all concerned,
vegardliess of whether the legally necessary 14 votes could bs secured
withous inceluding any 2r more than one of these thrae great covntries,

Maxican concurresnce at the moment does not seen likely, ITae
wsessibllities of Argentina and Brazll concurrence depend of course in
large measure on develiopments in the irmedlate future, This presents
many problsms which I''x sure that with the sympathy and with the under-
atanding and with the mutval anxiety for actommodation and accord that
I discovered can be worked dut,

In my view, thils 1s a problem which we are golng to have to
sonfront for sometime to come and it 1s entirely sultable that not only

that the problem exists but that we deal with 1t as patiently and as
orderly and 1in ag persuaslve way as we can,

Now

Approved For Release 2003/01/29 : CIA-RDP80B01676R000800090019-7



Approved For Release 2003/01/29 : CIA-RDP80B01676R000800090019-7
S PR

Now le{ me conclude Uhta other bureied onceove o Lhis tour d'ralson,
by saylug, Lo you thwi the moct lmportant dlucovery Lo me on thle
Journey wag that all of the povernments of Jatin Am:elca reallize now
that they have to translulbe economlic and soclal refrms Into sctliorn, and
thwey have Lo pet results, that the old socleties st chanpe, that the
qoid ol the vast 18 Lroken by evento, by the revoiution that has swept
the worda, and that they mact identlify thewselves w th thegse egsentlal
shanges fo support any successlul cconomlce relorm movemento., That Lls to
say, they must be [or the benefllit of ihe people, an ! demonstrably [or the
cene’Lt o! tlie people. 1§ think titles 1o marlked wrogreos and of the
irmest imeortance.,

L look torward to an incrcasing reazllzation th:t with strict
correctness and probity and cincerity of behavior o both sldes that the
penlication that South Amerlce needs us and that we need Zoutn Amerlica
and that they and we can work In greater cooperatio: to make the
American systenm stronger 1s very likely.,

And now, 1if you wish, Mr. Chalrmzn, T should L. (;lad in whatever
Llme premains to us to ttompt, wlth the ossistance .0 my colleague,
Protessor Tincoln fdoerdon, T9 answer your guectliono, {Applausef

CHID CHAIRNMAN: Thank you, Mr. Ambassader. YWhil: we may have hcoked

a
vou with a cable, you certainly hooked us o iar a8 tne tlme repailing
Cor ouestions. (Laushter) Ve have hareiy 1% mlinutes and we must have
Fominutes worth of suesilons here. Jionefhelesz, weo will start right off
the bat,

“uhy are the intel lectuals of South America atiracted te Communism?"

AMBASSALDOR STEVIENSON: L thinik it's a gererallz - otion and they are not

Al by any meoans. a‘“r°ctfd to Cermmunism., Sore are oecause of old Marxist,
socic l dewocratle atvititudes that have persisted in ntellectusl clrcles,
as we know, for a long time. Likewlse, a conscliousiess of scecial in-

al ]

34
Justice, <f the unfalrneszs that exists In socilal stuctures where the
»ieh are lew ard Lhe poor are many and the gulfl between both s enormous.

PHE CHATIRMAN: 'Did you find evidence ol the renorted stepped u
activity in 3outh Americs by the Communist CZhinese? I1f so, can the
Upiited States devises any eiffectlve counter measurds

AMEASSADOR STEVENSCL: I wasn't somehow as con.clous of this,
(erhaps because I wasn't looking for it, as I wigc o my first journey.
Put I can gilve you ¢ fLew Lllugirations and perhaps ine Gorden can glve
you sone more. L knew meeting in Brazll, I was inf:rmed by the
President that some hundred, I believe, or a2t least I was informed that
some hundred, fellowships for study in China had be.n offered to the
University of Miflac Jerais alone, The dollar curta'n 1s a reil problem
%o South Americans sz2elcing aavanced ecducatlon.

I mentloned
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I mentloned a moment apo, hurrledly In pasulng, the fact that you
find everywhere now these leallets on how Lo attack the Catholic Church
printed In Chlna, and on how to become z guerrilla (lghter printed in
China, and 5o on. Perhaps Dr. Gordon would have something further to
add on this score.

PROFESSOR GORDON: No, Just more of the same type.

THIL: CIIANIRMAN: "Can cooperatives make a contribution to the
stablllity of the South Amerilcan countrieg?"

AMBASSADOR STEVENSON: Yes, I'm pure of this. At least I feel
quite sure of 1t, that the cooperative movement has some roots in
South America but they are relatlvely meager, and that much can be done
in thils regpect. We see 1t now in the bullding and loan assoclations
which are developlng throughout these countries where they are trying
to improve the wretched housilng condltions that prevall around most all
of the great Latin American eities. I think the cooperative movement,
both producer and consumer can be extended very carefully throughout the
Latin American economles. I know that the labor movement in some
.countries~-Lcuador notably--I recall are extremely interested in what
they can do to improve cooperatives and create cooperatives among their
membership, especially in the housing fleld.

THE CHAIRMAN: "What steps should be taken to develop domestic
free trade unions in Latln America?"

AMBASSADOR STEVENSON: Well, I think I attach the utmost importance
to the labor movement in ILatin America, which 1s vulnerable to Communism
as 1t 1ls most everywhere, which has bean the seat of much of the
Communist agitation, labor along wlth the universitles, and that the
development of free labor movements is something in which we can help
them very measurably, both by virtue of experience and with a very little
money, mostly counsel mostly methods.

' Some work has already been done to a very considerable extent by the
AFL~CIO by their representatives in Latin America, I think 1f we can do
more of this, 1t could be most useful. some of thesc labor movements
have shown great progress since T last visited these countries., In
several they have succeeded in eliminating Communist influence or
domination of major labor unions. In more, however, there 18 an up-hill
struggle, especlally aggravated now by the sort of popular respect for
the Cuban revolution, where, as I say, peuple think of it as a soclal
revolution, not as Communism.

THE CHAIRMAN: "What can the U.S. Government do positively or
neg tively to induce Iatin Amerlcan Goverrments to inltlate social
changes that the Kennedy aid program deems essential?"

AMBASSADOR STEVENSON: It's very hard to Impose, and quite wrongly,
I think, for us to impose condltlons, that is, to say, "do this or else."
I think what we can do is to point out that we can direct our aid in
channels which are calcula*ed to improve “he condlitions of people. But
we can also help them, I'm sure, with technical advice on tax reform, on
social planning, on things of this kind that in come cases we have

perhaps
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perhaps more experience than they. I don't belleve we can use economic
atd aa an ultimatum. 1 don't belleve we ::hould.

sut I'm sure that we can encourage those elementc In the communlity
where they are conscious of the need for these goclal reforms to
make thelr ald effective, to wmodernize their socletics, we can be help-
ful.

The great thilng about South Amerlca, like all o the world, is

that the massees cf the people are on the mcve now, ' hey realize that
nu Longer 1ls disease and poverty and hunger the Lmmutable destiny of man.
And they propose to modernize their societies. The' propose To have

a better life, either by the voluntary method: ol derv.cracy or by
involuntary methods, 1f necessary. They propose tc do it one way or
the other., And thelr governments are conscious of €his great underlying
movement.

THE CHAIRMAN: '"What's the role of the military n the Latin
American picture? And should the U.S. aid in the accomplishment cof
this roleo”

AMBASSADOR STEVENSCON: I have a feeling thls one came from Congress.
{Lauechter)

L must say that when I came back from Latin America a year age I
was shocked by the extent to which the proportion of the national bhudgets
went for millitary expenditure. Thils time I felt somewhat different.

The problems of internal security are very great. PFor the most part,
e military. which has often been the bulwark of dicuatorship and coften
been the instrument of dictatorship, are showlng increasing signs of
responsibility, of democratic conviction, And, of course, in a number
2f countries at least they represent the conservetive, solid, secure
osundation of any regime.

it's again a subJect that i1s extremely difficul’ to generalize
about. My own feelins; 1s that as a matter of policy we should help
them tc man and arm sufflcient forces for internal sccurlty btecause the
crisis has not yet been recached. Tor external activity or for any

major contribution to the Hemispheric defense, T thirl they aféfnségggéﬁifw;ﬂ”ﬂﬁk

THE CHAIRMAN:

Approved For Release 2003/01/29 : CIA-RDP80B01676R000800090019-7



| Approved For Release 2003/01/29 : CIA-RDP80B01676R000800090019-7
-1~ PR 445

THE CHAIRMAN: This may be another Congressional question, "Po
really help Tatin America, would a multiblllion dollar program about
the scope of the Marshall Plan be necessary? Does the Administration
intend to aslc for a program of this size?"

AMBASSADOR STRVINSON: Well, I don't think we know what's necessary and
that i1s why we are having this meceting lh Uruguay, to try to determine
what sort of planning has been done, what plannlng remalns te he done,
what integrated total cconomle development programs the varlous sountries
need and can develop. And until we know more about that and know more
about what the over-all needs are, we can't very well determine whaot
_proporticn we can contrlbute. Obviously they are very, very large.

But the program is & long one. It willl take a decade at least, I think,
to make any major change in the conditions of the life of these peoble.

The important thing ls to hold out hope to them, that they can
look forward to improvements as ftime goes on. Thils 1s not a Marshall
Plan, as you know. For the most part these are loans, not grants,
insofar as that is important. And I remind you also that thls is now
a program tc help them to help themselves. We can only do a small
portion, at best, of the enormous total ftask, They have to do it
themselves., Little things llke stabllizatlon of commodlbty prices can
mearn far more than economic assistance. The change in the price of
coffee by half a cent per pound can wipe out all of the economlc
ascistance that we could hope to glve them for a long time.

These are the conslderations which T think we can help to pget
at now, if we really mean buslness, and I belleve we do, I remind you
also that in the case of the Marshall Plan, if my recollection serves
me and if it doesn't, I'm sure Dr. Gordon wlll correct me, our
contribution to the lncreased gross national product of those sountries
through the Marshall Plan was something less than 3 percent. But it
was that 3 percent that made the difference. I think the situation Is
somewhat the same in Latin Amerlca.

" THE CHAIRMAN: '"What's the practical 1likelihood that Brazill now
or in the near future will joln any collective Latin American actlon
agalnst Cuba?"

AMBASSADOR STEVENSON: I think that we need Brazil and Brazll
needs us. And I look forward to Brazll's active participation in
any collective actlon calculated to save the Amerlcan system and to
protect our Hemisphere from these new forms of aggresslon with
confidence.

THE CHAIRMAN: '"Should there be continued tractor bargaining wlth
Castro?

- AMBASSADOR STEVENSON: I really can't answer that questlon. I'm
not informed about 1t and what's more I thought I read 1n this morning's
paper that it was all over. But I can tell you that his behavior 1n
this connectlon was not popular in South America. We found bltter
expressions of resentment at these kinds of blackmail tactlecs 1in a
number of countries where we traveled.

THE CHAIRMAN:
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THE CHAIRMAN: Do you think 1t is possible, 1it. view of Xhrushchev's
pesition, to come tc some arrangement with Mr. XK on Berlin on the
hasis of withholdins;: atomic weapons from West Germary?"(Laughter)

AMBASSADOR STEVENSON:  You have addressed tha:. question to the
wrong court., (Laughter) (Applause)

fut don't tempt me, (Laughter)

THE CHAIRMAN: "Do you think President Kennedy should give the
American people a stronger warning on the danger of war that might be
“orced in defending Berlin?"

AMBASSADOR STEVENSON: I think you will have <o excuse me from
undertaking to dispose of Berlin. I am willing to ctick with
Huence Alres and Rlo and a few other places, but Berlin I'm leaving
o my betters. (Laughter)

Donit think I haven't learned something. (Lawhter) (Applause)

THE CHAIRMAN: '"Do you think the .free world car. pool our resources
“ast enough and effectively enough to meet the Communist challenge?”

AMBASSADOR STEVENSON: Well, thls is the great questiocn c¢f our
-ime. It would be easy to stand here and say tc you 1n blithe good
spirit, of course. I don't know, I think thils ls & question that
is zoing to be answered by not only the United States but by all of
~he free countries. And untll we make this our business and are
determined to do 1t wilth the same resolve that we are determined to
orotect ourselves in the event of outright attack, I'm not by any means
confident we wlll succeed.

There are many things we can do and many I think we must do, if we
~an rationalize our thinking about this problem and separate it from
our domestic concerns and give it the priority that 1t's entitled to.

I can poilnt out here, for example, that in Germany they have an
snormous, & very high tariff on coffee. If that tariff were reduced,
“ne export of coffee would be lncreased very measurzbly from this
Hemisphere and aid the economles of a number of theze countries which
are in sore dlstress. I would say then that I don'i know what the answer
< that question 1s, but it's golng to be with us perhaps for years to
come. And I think it's the first concern of every responslble thinking
American and everyone who believes and cherishes We:tern ideals. (Applause)

THE CHAIRMAN: Mr. Ambassador, we thank you tor coming here today.
We thank you for a very interesting and informative report.

I would like to show our appreclatlon’ by presenting you with this
vertificate of Appreciation and 2 .copy of the Club's 50th Annlversary
scok wnlceh brings together our first 50 years and with that the final
gquestion, And you must rsalize, sir, that 1 don't write these questions,
I merely read them.

Y ‘A/i&g

'Y would appreciate hearingé&gg reflect on how you felt after the
Nemocratic Conventicon nominated Jo WpnrKennedy, thereby blocking perhaps
“grever your chance of becoming Presidéat of' the Unlted States. %Laughter)

AMBASS ADRBp ESMEATFOIOReleaBe 1200870 1729 ¢ CIAIRDPBOB01 6 F6RO0GSO0(TDD19-Aelt
“1pe., {(Laughter) (I tanding ovatiﬁnz
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